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1. DURING WEEK OE OCTOBER 27, BURROUGHS AND DIGITAL EQUIPMENT 
CORP (DEC) BOTH SIGNED SIGNIEICANT CONTRACTS EOR COMPUTER 
SYSTEMS WITH SOVIET FOREIGN TRADE ORGANIZATION ELEKTRONORG- 
TEKHNIKA. IN BOTH CASES, CONTACTS REPRESENTED SHIFT BY MAJOR 
SOVIET USER OE WESTERN COMPUTER SYTSEMS AWAY EROMUK AND ICL 
TO AN AMERICAN SUPPLIER AND BOTH CONTRACTS ARE LIKELY TO BE 
BUT EIRST STEPS TOWARD ACQUISITION OF EVEN LARGER SYSTESM. 

2. BURROUGHS CONTRACT (VALUED AT ABOUT DOLLARS 600,000) WAS 

EOR B-1728 FOR STATE COMMITTEE EOR MATERIAL AND TECHNICAL SUPPLY 
(GOSSNAB). SYSTEM WILL EOR PRESENT BE USED EOR DATA PREPARATION, 

AND GOSSNAB OFEICIALS HAVE INEORMED BURROUGHS THAT THEY WOULD 
LIKE TO BEGIN NEGOTIATIONS SHORTLY ON PURCHASE OF LARGER B-6700 
SYSTEM. AT SAME TIME, BURROUGS ALSO SIGNED CONTRACT FOR THREE TC-3500 
TERMINALS (WORTH ABOUT DOLLARS 100,000) FOR FOREIGN TRADE 
ORGANIZATION AVTOEXPERT. 

3. DEC'S CONTRACT WAS EOR SYSTEM (VALUED AT DOLLARS 2 MILLION) 
CONSISTING OF ONE PDP-10 CENTRAL PROCESSOR AND SEVERAL PDP-1 1 
SYSTEMS TO BE INSTALLED AT NUCLEAR RESEARCH LABORATORY AT 
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GOSSNAB, THIS CONTRACT REPRESENTS SHIET AWAY FROM ICL IN 
FAVOR OF U S. SUPPLIER AND HOLDS PROMISE OF EVEN LARGER ORDERS 
IN FUTURE. 

4. COMMENT: ICL'S POSITION AS MAJOR WESTERN SUPPLIER OF 
LARGER COMPUTER SYSTEMS PURCHASED BY SOVIETS WAS ESTABLISHED 
DURING 1969-71 PERIOD WHEN U.S. COMPUTER MANUFACTURERS WERE 
EITHER UNINTERESTED IN THIS MARKET OR UNABLE TO OBTAIN EXPORT 
LICENSES. FACT THAT ICL SYSTEMS SOLD AT THAT TIME WERE ALL 
BASED ON RCA SPECTRA-70 TECHNOLOGY WAS PARTICULARLY IRONIC IN 
VIEW OF LICENSING SITUATION. ALTHOUGH ICL WILL DOUBTLESS 
CONTINUE TO POSE SOME COMPETIVITVE THREAT ON THIS MARKET 
TO U.S. COMPUTER COMPANIES, ITS POSITION IS MUCH WEAKER THAN 
WAS THE CASE SEVERAL YEARS AGO. 
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